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Business conditions in Texas to a greater extent than 
in any other state are influenced by the price level of 
such basic commodities as cotton, wheat, livestock prod- 
ucts, and oil. On the demand side, prices of these com- 
modities are determined mainly by world forces and only 
to a minor extent by local conditions. Of the total 
national production in 1929, 55 per cent of cotton was 
exported; 35 per cent of kerosene; 31 per cent of lubri- 
cating oils; 14 per cent of gasoline; 33 per cent of lard; 
and 18 per cent of wheat. Consequently, it is of special 
importance that Texas farmers and business men should 
arrive at sound judgments as to the causes of the low 
level of prices which have prevailed for the past three 
years, particularly since there is a growing belief that 
the low price levels are closely associated with the policy 
of the United States on international economic questions, 
and since under a democratic system of government 
national policies are supposed to reflect public opinion. 

Though it is a commonplace that this country has 
been transformed in a very brief period from a debtor 
country into the greatest creditor nation of all times, 
yet our national psychology has not been changed. A 
creditor nation should be intrinsically fitted to be a 
buyer of the products of other nations in order to 
permit them not only to liquidate their indebtedness 
but also to purchase goods and services from the creditor 
nation. But the great problem of the United States is 
to find markets for its vast output of raw materials 
such as wheat, meat products, cotton, copper, petroleum 
and other commodities. Moreover during and since the 
War this country has built up a huge industrial machine 
capable of turning out manufactured goods far in excess 
of domestic requirement, and as a result an ever-growing 
list of manufactured goods has need of foreign outlets. 
We are therefore in the paradoxical position of demand- 
ing payment from our European debtors on the one 
hand and on the other refusing to receive payment in 
the only practicable way in which payments between 
nations in the long course can be made: in the form 
of goods and services. This is evidenced by the fact that 
our tariff walls were made higher in 1922 and again 
in 1930. The huge commitments of our European 
debtors are only partly offset by our tourist expendi- 
tures and remittances by our foreign-born laboring 
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to their kinsfolk in the homeland, and_ these 
countries are not in position to make further transfers 
of gold without endangering their credit structure. The 
problem is still further complicated by the fact that 
income on European investments abroad has declined 
materially during the past three years. 

Dislocation of international exchanges arising from 
the necessity of making payments in dollars to the United 
States is one of the chief contributory causes of the 
present low commodity price level. Debtor countries have 
therefore resorted to their only recourse—cutting down 
their imports and speeding up their exports of manu- 
factured products in an effort to obtain a favorable 
balance of trade. As a result, their capacity to buy 
our raw materials has decreased, and our manufactured 
products have encountered increasing competition. 

It is doubtful if the full import of the nationalistic 
protection measures adopted by Europe in retaliation 
against our protective tariffs and debt policy has been 
grasped by the American people in relation to their 
everyday, economic life. As an example of the length 
nations have gone in their efforts to attain self-sufficiency, 
Germany has placed a duty of $1.62 per bushel and 
France a duty of $1.74 a bushel on wheat, in consequence 
of which these countries have become practically self- 
contained regard to the production of this cereal. 
The average price of wheat to the consumers in those 
countries last summer was almost four times that in the 
United States. The populations of these two countries 
find their living costs enormously increased at a time 
they can least afford it. On the other hand, our farming 
population is sinking into the mire of poverty through 
loss of outside markets and resulting low prices. 

Pending the restoration of more normal international 
relations and the strengthening of prices of basic com- 
modities, considerable improvement in the economic 
condition of the people of this State is possible through 
individual adjustment to local conditions. In fact, there 
are many indications that such local adjustments are 
already well under way, especially in agriculture and 
its related industries. 

It is possible that a firm foundation of diversified 
industry is in process of creation which in the end may 
compensate for the current economic distress. 
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FINANCIAL 


The month of November brought about some further 
betterment in the banking situation. Gold continued to 
flow in steadily; net imports for the five weeks ending 
December 7 aggregated about $78,000,000. The expected 
return flow of gold from Paris apparently is about to 
start, the Wall Street Journal reporting the shipment of 
$3,000,000 of French metal via the Bremen as of Decem- 
ber 9. The volume of currency in circulation, adjusted 
for seasonal variation, showed a slight net decline for 
the month. Free reserve balances of the reporting mem- 
ber banks continued to grow during November, as did 
their holdings of investment securities. 

It is interesting to note that the November 30 weekly 
statement of the reporting member banks revealed an 
total loans and discounts for the second 
successive week. Perhaps the long-continued and drastic 
liquidation of loan and discount portfolios is nearing 
an end. This seems the more probable in view of the 
October reductions in lending rates to bank customers, 
which clearly presages greater willingness to lend. The 
average rate charged customers in eight leading eastern 
and northern cities declined from 5.03 per cent in 
September to 4.96 per cent in October, and in 27 southern 
and western cities from 5.63 per cent to 5.56 per cent. 
The improving position of commercial banks is further 
indicated by the less than normal seasonal increase in 
bank failures during November, and by the unofficial 
report of the Reconstruction Finance Corporation that 
the volume of new lending to financial institutions during 
the past eight weeks has been exceeded by loan repay- 
ments. 

The sensational financial news of the month 
revolved around the numerous war debt notes forwarded 
by various debtor nations, and the startling plunge of 
the sterling exchange rate to a fraction under $3.14, from 
which record low level it later rallied to about $3.26 on 
December 12. Great Britain, Italy, and Czechoslovakia 
paid their December 15th installments without reserva- 
tions, while France and Belgium defaulted. It would 
seem that the troublesome war debt problem will be 
settled within the next few months, either by a virtual 
and voluntary cancellation on the part of the United 
States, or by a concerted repudiation by the debtor 
nations. Either eventuality would be of lasting benefit 
in the long run. . 


increase in 
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The position of the reporting banks in the Eleventh 
District showed but little change during November. Total 


(In Millions of Dollars) 


Nov. Oct Nov. 

1932 1932 1931 
Debits to Individual Accounts $418 $557* $670* 
Condition of Reporting Member Banks on ae geo pi 
Deposits (total) 353 35 390 
Time 128 128 135 
Demand 225 223 255 
Borrowings from Federal Reserve 11 
Loans (total) 241 242 290 
On Securities 72 72 82 
All Other 169 170 208 
Government Securities Owned 90 9] 74 





*Five weeks. 


debits to individual accounts, on an average weekly basis, 
declined during November. Total debits to individual 
accounts, on an average weekly basis, declined slightly 
from $111,000,000 in October to $105,000,000. Demand 
deposits, however, increased slightly and total loans out- 
standing as well as holdings of government securities 
remained practically unchanged. No indebtedness to the 
Reserve Bank was reported. 


COMMODITY PRICES 


Commodity prices experienced another downward re- 
vision during November, with farm prices dropping the 
largest relative amounts.. The various indexes presented 
below show this downward revision and give an idea of 
the current level of prices as compared with the level in 
the other years sometimes used for comparison, 1926 


and 1913. 


Nov Oct Nov 
1932 1932 1931 
W holesale Prices Indexes: 
U. S. Bureau of Labor Statis- 
tics (1926 = 100) 63.9 64.4 70.2 
The Annalist (1913 = 100) 88.4 90.5* 102.0 
Bradstreet’s $6.89 $6.97 $7.91 
Dun’s $133.90 $134.70 $140.40 
Farm Prices: 
U. S. Department of Agricul- 
ture (1910-1914 = 100) 54.0 56.0 71.0 
U. S. Bureau of Labor Statis- 
tics (1926 = I00) , 16.7 16.9 58.7 
Retail Prices: 
Feod (U. S. Bureau of Labor 
Statistics) (1913 = 100) 99.4. 100.4 116.7 
Dry Goods (Fairchild’s Publi- 
cations—Jan. 1931 = 100) 72.6 73.3 84.8 


*Corrected. 
STOCK PRICES 


Prices of securities averaged slightly lower in October 
than in the preceding month, as shown by the Standard 
Statistics Company’s index of the securities market pre- 
sented below. Rails experienced the largest relative de- 
cline, while utilities made the best showings. 


Nov. Oct. Nov. 
1932 1932 1931 

Standard Indexes of the 

Securities Markets 

421 Stocks Combined 47.5 19.9 717 
351 Industrials 45.4 47.7 67.5 
33 Rails 25.5 zis 16.0 
37 Utilities 77.6 80.6 114.7 


COMMERCIAL FAILURES 


Commercial failures in Texas made a_ particularly 
encouraging record during the month of November. 
According to weekly reports submitted to the Bureau 
of Business Research by R. G. Dun and Company, only 
60 Texas firms went into receivership during November, 
an average of 15 a week. This number was substantially 
below the 93 reported during the five weeks of October 
and the 104 reported during November a year ago. When 
the fact is considered that normally there is a large 
seasonal increase in the number of failures from 
October to November, the substantial decline which 


occurred during the month just past becomes even more 
encouraging. 
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Not only was the average weekly number materially 
lower, but liabilities also dropped. The total indebted- 
ness of the failing firnrs declined to $935,000, less than 
half that reported for the month of October, $2,187,000, 
and 42 per cent below that reported in November a year 
ago, $1,616,000. Average liabilities per failure were the 
lowest for the year so far, $15,583, and were one-third 
smaller than those for October, $23.516; last year in 
November, average liabilities per failure amounted to 
$15,538. Even so, one firm with liabilities of $122,000 
(which, by the way, reported no assets whatever) caused 
this average to be unduly high. 


Nov. Oct. Nov. 
1932 1932* 1931 
Number 60 93 104 


Liabilities $935,000 $2,187,000 — $1,616,000 
s 


Assets $302,000 1,086,000 $ 808,000 
Average Liabilities per 

Failure $ 15,583 $ 23,516 $ 15,538 
Average Weekly Number 15 19 26 


*Five weeks. 


Of the failing concerns, 11 were groceries and meat 
markets, 9 were dry goods and apparel stores, 7 were 
manufacturers, 6 were drug stores, and four each were 
general stores and furniture stores. 


TEXAS CHARTERS 


An unprecedented increase in the number of new 
corporations receiving charters from the Secretary of 
State occurred during the month of November. Usually, 
the number of new corporations for November is sub- 
stantially smaller than that for the previous month, yet 
this time there was a gain of 22 per cent, from 139 to 
169. Total capital stock authorized did not make so 
large a relative gain, but made an increase nevertheless 

from $1,913,000 in October, to $2,069,000 during 
November. 

According to the Secretary of State new charters 
eranted were as follows: 


Nov. Oct. Nov. 
1932 1932 1931 
Capitalization $2,069,000 $1,913,000 $3,104,000 
Number 169 139 147 
Classification of new corporations: 
Oil 39 41 34 
Public Service 3 ] 0 
Manufacturing 26 17 19 
Banking-Finance é 7 6 
Real Estate-Building 18 14 19 
Transportation 4 1 ll 
Merchandising 42 27 32 
General 29 31 26 
Number Capitalized at Less 
Than $5,000 62 52 50 
Number Capitalized at 
$100,000 or more 2 3 8 
Foreign Permits 19 16 21 


DEPARTMENT STORE SALES 


In spite of the fact that sales in the 99 department 
and clothing stores reporting to the Bureau of Business 
Research made a larger seasonal decrease from October 
to November than was expected, nevertheless there are 
many features in the current report on sales and credit 
ratios which are far from being discouraging. 


With consistently falling prices of cotton and other 
products from which Texans derive their buying power. 
it is not surprising that the 99 stores reporting to the 
Bureau experienced a decline in sales somewhat larger 
than usual. There was a drop of 15.1 per cent in their 
sales during November as compared with the previous . 
month. During the years 1927-1930, the drop in sales 
between these two months was only 5.6 per cent; in 
1931, the decline amounted to 9.7 per cent. Lubbock, 
which has been showing up well for many months, was 
the only city to show a gain, 0.4 per cent: Abilene had 
a decline of 2.9 per cent, Galveston of 3.9 per cent. 
Port Arthur of 2 per cent, and Houston 4.5 per cent. 


Percentage Change in Dollar Sales 


Number Nov. Nov. Year-to- 
of 1932 1932 date, 1932, 
Stores from from from 
Report- Noy. Oct. Year-to- 
ing 1931 1932 date, 1931 
Abilene 3 26.0 2.9 15.3 
Austin 7 9.3 10.5 15.5 
Beaumont 7 22.2 16.6 33.6 
Corsicana a 24.6 24.2 20.0 
Dallas - 8 225 26.5 21.0 
El Paso 4 28.3 8.6 29.1 
Fort Worth 5 19.8 9.5 25.4 
Galveston 5 29.1 3.9 31.3 
Houston 12 18.3 1.5 27.8 
Lubbock 3 - 45 0.4 122 
Port Arthur 4 13.5 2.0 24.2 
San Angelo 3 16.5 9.5 28.2 
San Antonio "4 22.7 16.7 28.9 
Tyler 3 8.8 Li5 19.6 
Waco 3 29.5 16.1 23.0 
All Others 22 23.8 0.1 26.7 
STATE 99 21.0 15.1 25.2 
Department Stores (Annual 
Volume over $500,000) 18 21.4 10.9 25.4 
Department Stores (Annual 
Volume under $500,000) 34 16.9 12.9 25.1 
Dry Goods and Apparel 
Stores 22 0 22.0 26.1 
Women’s Specialty Shops 12 23.4 29.1 23.1 
Men’s Clothing Stores 13 18.4 22.4 25.1 


As compared with sales in November a year ago, the 
record for the month just past is not so favorable as has 
been the case for the preceding two months. The decline 
as compared with the corresponding month a year ago 
has increased to 21 per cent, as against a drop of 15.7 
per cent for October and 7.9 per cent for September. 
Abilene, with a gain of 26 per cent, is the only city to 
show an increase as compared with November 1931, but 
several other cities had declines well below the average 
for the State, notably Lubbock with a decline of 4.5 per 
cent, and Austin with a drop of 9.3 per cent. In this 
connection, an index prepared by the Fairchild Publica- 
tions shows a decline of approximately 15 per cent in 
retail prices at department and clothing stores as com- 
pared with November a year ago. 

Perhaps the most striking feature of the report is the 
evident efforts of customers as well as the store credit 
departments to maintain liquidity of accounts. The ratio 
of credit sales to net sales in the 74 stores reporting 
credit information to the Bureau of Business Research 
was only 57.7 per cent as compared with 60.1 per cent 
in November last year. The ratio of collections to out- 
standings rose to 30.6 per cent, the highest for the year 
so far, as compared with 30.2 per cent in November 
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1931. These two ratios show that during November 
almost half of the total sales of the 74 reporting stores 
were for cash and that if the November rate of collec- 
tions were maintained open accounts would actually be 
cleared every ninety-eight days. The ratio of collections to 
outstandings has been as low as 24.0 (in August). This 
year, November collections exceeded credit sales by 9 per 
cent—a situation far from true in November a year ago. 
While credit sales in November were 26 per cent under 
those for November a year ago, collections were only 
17 per cent below. 


EMPLOY MENT 


Although the number of workers at Texas business 
establishments dropped slightly during November, 
some encouragement may be derived from the fact that 
the decline was not so large as was expected on the basis 
of experience during previous years. The 906 establish- 
ments reporting employment to the Bureau of Business 
Research and the United States Bureau of Labor Statistics 
reduced the number of workers on payrolls 1 per cent, 
from 62,525 on October 15 to 61,886 on November 15. 

Last year, there was a decline of 2.8 per cent in 
employees from October to November; in 1930, the de- 
cline was 2.4 per cent; in 1929, the drop was only 0.68 
per cent; and in 1928, the first year in which the Bureau 
gathered these data on employment, the decline was 1.6 
per cent. By comparison with previous years, therefore, 
the showing from October to November this year assumes 
a more favorable light than indicated by the fact that 
a small decline has been experienced. 

Average weekly wages per worker dropped to $21.41 
as compared with $21.50 during the preceding month. 
Total average weekly income of the workers as reported 
by the 906 firms amounted to $1,324,964 for November, 
as compared with $1,344,441 for the preceding month. 





No. of Workers Percentage Change 

Estab- 3 7" semana, * from from 

lish- Nov. Oct. Nov. Oct. Nov. 

ments 1932 1932 1931 1932 1931 

Amarillo 12 398 380 186 t 4.7 18.1 
Austin 31 686 685 768 t 0.1 10.7 
Beaumont ai. s 333-738 3,232 3.7 18.5 
Dallas 110 =9,996 10,053 10,635 0.6 6.0 
El Paso 36 =6.1,147_—s- 1,292 1,565 11.2 26.7 
Fort Worth. 39 5,456 5,474 590i — 03 7.5 
Galveston 25 950 1,047 1,149 9.3 17.3 
Houston 72 14,112 13,806 17,515 * 19.4 
Port Arthur. 13 2,121 2,156 3,287 1.6 35.5 
San Angelo — 14 234 217 220 7.8 6.4 
San Antonio. 77 4,487 4,352 4,690 3.1 4.3 
Waco 20 918 886 996 + 3.6 7.8 
Wichita Falls 34 733 848 799 13.6 8.3 
Miscellaneous 396 18,015 18,596 21,080 3.1 14.5 
STATE 906 61,886 62,525 72,323 1.0 14.4 


BUILDING PERMITS 


Building permits issued in Texas dropped to the un- 
believably low figure of $699,000 for the month of No- 
vember, according to reports to the Bureau of Business 
Research from chambers of commerce in 37 of the lead- 
ing cities of the State. By far the lowest figure on 
record, the total for November is a mere fraction of 
that for the corresponding month a year ago, $2,963,000, 


and is less by a third than the total for the month of 
October. 


Nov. Oct. Nov. 
1932 1932 1931 

Abilene $ 850 $ 225 $ 9,923 
Amarillo 5,179 4,892 29,539 
Austin 48,906 97,336 351,298 
Beaumont 13,606 13,789 23,238 
Brownsville 1,260 1,535 14,050 
Brownwood 6,200 2.000 
Cleburne 5,600 1,648 1,100 
Corpus Christi 8,678 2,830 12,105 
Corsicana 6,640 1,900 2,000 
Dallas 113,780 113,910 325,608 
Del Rio 1,635 3,630 1,235 
Denison 6,875 300 2,700 
Eastland 400 200 750 
El Paso 34,656 26,080 22,049 
Fort Worth 106,577 102,600 346,670 
Galveston 14,911 42,988 341,509 
Harlingen 3,298 2,450 3,890 
Hcuston 137,110 174,213 876,873 
Jacksonville 1,700 1,375 1,570 
Laredo 800 60 
Longview 42,513 81,679 54,620 
Lubbock 1,700 8,250 8.940 
McAllen 1,675 26,300 13,450 
Marshall 8,178 14,685 15,130 
Paris 2.135 4,025 6,561 
Plainview 18,500 

Port Arthur 3.656 5,041 11,249 
Ranger 100 5 

San Angelo 255 159,325 4,185 
San Antonio 410,783 76,305 312,178 
Sherman 4,783 5,375 18,280 
Snyder 1,500 

Sweetwater 650 785 650 
Temple 7,300 10,000 6,400 
Tyler 24,257 43,459 63,837 
Waco 46,909 31,360 73,340 
Wichita Falls 2.920 5,140 5,975 
TOTAL $ 699,475 $1,090,630 $2,962,962 


That the inertness of the building industry in Texas 
and in other states as well during the present year may 
be attributed to the overbuilt condition which exists in 
many places, no one will deny. At the same time, there 
is no question that the available housing—both commer- 
cial and residential—which exists does not measure up 
to the progress which has been made in building, archi- 
tecturally as well as technologically. The failure of the 
building industry to arrive at any progress for the year 
1932 in the face of a need for constructive changes in 
housing may then be laid, in part at least, to the facts 
that building costs have not declined as much as other 
prices and that adequate facilities for financing have 
been lacking. According to The Annalist, throughout 
practically all of 1932 building material prices have con- 
sistently averaged between 15 and 20 per cent higher than 
all-commodity prices on the basis of the average for 1913 
as equal to 100; another index, that of the United States 
Bureau of Labor Statistics, comprising 784 commodities 
based on 1926 as equal to 100, shows that building ma- 
terial prices remain approximately 10 per cent above the 
general level of prices and 50 per cent above the level 
of farm prices. It is evident, therefore, that adjustments 
in the prices of building materials, and of wages if nec- 
essary, must be made before it will be relatively profit- 
able to take advantage of the remarkable technological 
progress and architectural improvements available in 
the building industry. 
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LUMBER 


Output at Southern pine mills was curtailed slightly 
during November. Average weekly production per unit 
as reported by the Southern Pine Association dropped 
(0.7 per cent from 181,646 feet in October to 180,289 
feet in November, after three months of consistent in- 
creases in production schedules. 

Unfilled orders declined 27 per cent from 585,609 feet 
per unit at the close of October to 428,923 feet per unit 
on December 3. Last year, unfilled orders at the close 
of November totalled 470,687 feet per unit. 


(In Board Feet) 


Nov. Oct. Nov. 
1932 1932 1931 
Average Weekly 
Production per Unit 180,289 181,646 191,963 


Average Weekly 


Shipments per Unit 196,012 239,694 188,783 
Average Unfilled Orders 
per Unit, End of Month 428,923 585,609 470,687 
CEMENT 


A resumption of activity on the early-fall scale brought 
November production at Texas cement mills 61 per cent 
above the meager output reported for October. Total 
production, according to the United States Bureau of 
Mines, amounted to 351,000 barrels as against 218,000 
barrels in October, and 459,000 barrels in November 
last year. 


(In Barrels) 


Nov. Oct. Nov. 
1932 1932 1931 
Production 351,000 218,000 459,000 
Shipments 352,000 381,000 378,000 
Stecks 546,000 554,000 649,000 
PETROLEUM 


Recent outstanding developments in the oil industry 
include such widely diversified items as the order of 
the Texas Railway Commission to shut down both pro- 
duction and transportation of crude oil in the East Texas 
Field from noon Saturday, December 17, to 7 A.M. Jan- 
uary 1, 1933; the cancellation of the Anglo-Persian Oil 
Company’s vast concessions of Persian oil lands by the 
Shah of Persia—a concession which has been in opera- 
tion for more than a quarter of a century; the break in 
gasoline prices in the Pacific Northwest—a movement 
brought about by the importation of East Texas gasoline, 
and which has caused considerable discomfiture in the 
California oil industry; the realization that the Conroe 
Oil Pool in Montgomery County, though less than a year 
old, has attained first rank in the Gulf Coast country; 
and the attention West Texas oil men are giving to the 
Standard Oil and Gas Company’s deep test on the Todd 
Ranch in Crockett County, Texas. This list by no means 
exhausts the number of important items that have come 
to the forefront in the oil industry. The recent cuts in 
the prices of crude oil in Texas and the Mid-Continent 
fields, the declining domestic consumption of gasoline 
to date in 1932 as compared with 1931, and the con- 
stant general improvements that are being made in the 
quality of gasoline and lubricating oils are all factors of 
great importance in the charting of the course of the oil 


industry in the immediate future. There continues the 
scramble for proven or even promising acreage by the 
large as well as by the small concerns. Deep drilling 
has become almost commonplace: the Gulf Coast today 
has more than 30 fields producing at levels below 5,000 
feet. Another very significant recent item is the report . 
that changing conditions in the Oklahoma City oil field 
will result in the establishment of pumping operations 
in the immediate future. All of these items are indica- 
tive of the fact that business actualities in any one in- 
dustry are part and parcel of the sum-total of the eco- 
nomic structure which may be nation-wide or even 
world-wide in its fundamental features: the Persian can- 
cellation reflects the possibilities of political action in- 
fluencing business activities (there has been some talk 
that the Shah’s action may be connected with the atti- 
tude of Soviet Russia). Curtailment in production in 
Texas and the Mid-Continent is closely associated with 
declining demands for gasoline. 

For instance, not only has gasoline consumption for 
1932 been considerably lower month by month (except 
for January and June) than it was in 1931, but the 
summer of 1932 failed to register the usual seasonal 
expansion. For the ten months ending November 1, the 
total demand for gasoline in the United States was 8 
per cent less than for the corresponding period of 1931. 

Crude oil prices have been fairly well stabilized dur- 
ing the past twelve months and especially so during the 
past eight months—until the recent price drop which 
will put them back in the neighborhood of where they 
were at the beginning of 1932. That this degree of 
stabilization in prices has been greatly influenced by 
production control no one seems seriously to doubt. In 
contrast to crude oil prices, gasoline prices at refining 
centers have decreased since 1927 a great deal more than 
have crude oil prices. Moreover, gasoline prices at re- 
fineries have receded considerably since last summer; this 
decrease appears to be due to increasingly severe compe- 
tition for the declining markets, though to some extent 
influenced by the current seasonal factor. 

It was recently estimated in a report to the Federal 
Oil Conservation Board that for the six months begin- 
ning October 1, 1932, the total domestic demand for mo- 
tor fuels would be 7.6 per cent less than the demand for 
the corresponding period of a year ago. The commit- 
tee on Refinery Statistics and Economics of the American 
Petroleum Institute estimated that this decline would be 
9.5 per cent. This is greater than would be expected in 
a purely seasonal decline. One factor figuring largely 
in this estimated decline is that of the downward trend in 
the number of automotive vehicles in the United States. 
For instance, the number of registered automobiles early 
in 1932 amounted to nearly 26,000,000; the number 
estimated for the beginning of 1933 has been placed at 
a little less than 24,000.000. No one expects that foreign 
markets will take any large amount of gasoline from 
the United States during the coming year; it has been 
estimated that United States exports of gasoline for the 
six months following October 1, 1932, will be about 33 
per cent less than those for the corresponding period 
of a year ago. 
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Gasoline sales, as indicated by taxes collected by the 
State Comptroller, amounted to 67,325,000 gallons in 
October, 62,392,000 gallons in September, and 70,948,000 
callons in October 1931. 

Daily average production, according to the American 
Petroleum Institute, was as follows: 


(In Barrels) 


Nov Oct Nov 

1932 1932 1931 
Panhandle 16.050 45.950 61.575 
North Texas 7.540 18.025 57.075 
West Central Texas 24,890 24,600 26,375 
West Texas 159,940 161.712 199,475 
East Central Texas 19.360 51,963 56,425 
East Texas 355,890 366,650 397,475 
Southwest Texas 52,930 54.375 57,425 
Coastal Texas 134,240 127,550 126,325 
STATE 870.840 880,825 982,150 


2.115.190 2,139,850 2,448,587 
108,114 119,036 199,071 


UNITED STATES 
Imports 
New developments in Texas, according to the Oil 


Weekly. were: 


\ Oct. Nov. 

1932 1932 1931 

Permits for New Wells 799 870 793 

Wells ¢ ompleted 858 699 656 

Oil Wells 673 544 546 

Gas Wells 13 10 19 
Initial Production (In 

Thousands of Barrels) 5.641 3,428 4,170 


*Five weeks. 


COTTON MANUFACTURING IN TEXAS 


Production at Texas Cotton mills made less than the 
usual seasonal decline during November, with total out- 
put of 1,017,000 yards, according to reports submitted 
direct to the Bureau by 21 Texas cotton mills. This total 
is 2.6 per cent under that for October, although the usual 
seasonal decline from October to November amounts to 
5 per cent. Bales of cotton used totaled 4,704, as against 
1,738 in October, a decline of only 0.7 per cent, instead 
of the usual 2.6 per cent drop from October to November. 

Nov. Oct. Nov. 

1932 1932 1931 
Bales of Cotton Used 4,704 4,738 4,232 
Yards of Cloth: 


Produced 4,047,000 4,156,000 3,923,000 


Sold 2,670,000 3,171,000 3,549,000 
Unfilled Orders 5,503,000 6,801,000 4,435,000 
Active Spindles 150,801 161,848 137,030 


37,326,000 42,697,000 31,812,000 


Spindle Hours 
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Shipments dwindled as compared with October and 
also November last year, amounting to only 2,670,000 
yards. 

Unfilled orders, though 19 per cent under those at the 
close of October, were still well above the 5,000,000 
mark and were 24 per cent greater than those reported 
at the close of November a year ago. 


SPINNERS MARGIN 


Cotton yarn and cotton prices remained fairly steady 
through November. Even the Government crop report 
issued December 8, which advanced the crop estimate 
some 780,000 bales, did not materially shake confidence 
in cotton values at the then-prevailing prices. The aver- 
age ratio margin of cotton yarn to cotton in November 
was 173 as compared with 167.7 in October and 188 for 
November last year. The increase was due to a widen- 
ing of the pence margin from 3.82d in October to 3.97d 
in November and 4.34d November last year. 
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COTTON BALANCE SHEET 


On December 1, the indicated supply of cotton in the 
United States was 17,360,000 bales. This is 1,314,000 
bales less than the indicated supply on this date last 
year. On the other hand, European port stocks and 
afloat to Europe of American cotton are 390,000 bales 
more than on this date last year, or a net decline in 
these items of 924,000 bales. 

During the past seven years, the total of the 
yearly changes in supply on this date equals 18,941,000 
bales, and the corresponding changes in price equal 
2,958 points, or a change of 15.61 points per change of 


COTTON BALANCE SHEET IN THE UNITED STATES 
AS OF DECEMBER 1 


(In Thousands of Running Bales) 


Carry- 

Year over Imports® 
1925-1926 1,160 64. 
1926-1927 3,543 96 
1927-1928 ; . Se 104 
1928-1929 2,536 112 
1929-1930 . 2,313 104 
1930-193] 4,530 14 
1931-1932 6,369 16 


1932-1933 9,682 27 


*In 500-pound bales. 


Dec. 
pane Total Consumption Exports Tota) Balance 
15,603 17,277 2,022 3,673 5,695 11,582 
18,618 22,257 2,223 4,008 6,231 16,026 
12,789 16.655 2,503 3,039 5,542 11,113 
14,373 17,021 2,246 3,731 5,977 11,044. 
14,919 17,336 2,286 3,252 5,538 11,798 
14,243 18,787 1,606 3,181 4,787 14,000 
16,918 23,309 1,781 2,854 4,635 18.674 
12,727 22,438 1,900 3,176 5,076 17,360 


The cotton year begins on August 1. 
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100,000 bales in supply. If this ratio holds good now, 
the index price of American middling spot cotton at 
New Orleans should be 144 points above the price on 
this date last year. In other words, the index price 
should be 10.07 cents. The Bureau of Labor Statistics 
all-commodity price index is now only 63.9. When the 
index price is adjusted for this and the spinners margin 
the calculated price of middling ¥Yg-inch spot cotton in 
New Orleans is 7.03 cents, according to this method of 
calculation. As has been stated often before, when sup- 
plies are above average, price changes per 100,000 bales 
are less than average. The average change in price per 
100,000 bales in the three years out of the past seven 
when the supply was above average was 14.1 points. 
When worked out on this base, the price is 6.95 cents. 

When calculated on the basis of average percentage 
changes in supply from year to year on December 1 and 
corresponding percentage changes in price, the calculated 
price is slightly above 6 cents. 

The Bureau supply price chart indicates a price of 
6.64. cents. 

COTTON 


The estimate of 12,727,000 bales by the United States 
Department of Agriculture on December 8 for the 
American crop was higher than was expected by the cot- 
ton industry. This represented an increase over the 
November report of 780,000 bales. In view of the gin- 
nings of 11,631,361 running bales, there is little disposi- 
tion or ground to believe the estimate is now very wide 
of the mark. 

The estimate on the Texas crop was raised from 4,- 
225.000 bales to 4,445,000 bales. The decline of nearly 
1,000,000 bales in Texas from last year is due to a 
shorter crop in all parts of the State except West and 
Northwest Texas, where the crop is one of the best on 
record. 

Estimated world production for this year by the 
United States Department of Agriculture is 24,200,000 
bales, or 3,300,000 bales less than last year. The in- 
creased carry-over, coupled with current year’s produc- 
tion, even though it is the smallest crop since 1927-1928, 
makes an all-time record supply for the year. Accord- 
ing to Garside, of the New York Cotton Exchange Serv- 
ice, the total supply for the year is approximately 40,- 
505,000 bales, against 40,481,000 bales last year. It 
was the increase in the last Government estimate which 
brought this year’s figure over last. 


FRUIT AND VEGETABLE SHIPMENTS 


Unprecedentedly high shipments of spinach for this 
season of the year constituted the outstanding feature 
of the movement of fruits and vegetables from Texas 
during November. Usually, the spinach deal begins 
gradually in November and then increases rapidly until 
it reaches its peak in January or February. This year, 
the movement for November was the highest on record 
for that month, 422 cars; last year in November, only 
170 cars were shipped. 

Total shipments of all fruits and vegetables for the 
month amounted to 1,465 cars, an increase of 7 per cent 


over that for November last year, according to daily 
reports of the United States Department of Agriculture 
compiled by the Bureau of Business Research. Income 
to producers has not been so great, as indicated by the 
drop in the index of fruit and vegetable prices to 57 
for the month of November, as compared with a five year. 
average from 1909-1914 of 100 and 68 for November 
a year ago. 

According to daily reports compiled by the United 
States Department of Agriculture, shipments of Texas 
fruits and vegetables were as follows: 


(In Carloads) 


Nov Oct Nov 
1932 1932 1931 
Mixed Vegetables 133 2 177 
Spinach 122 17( 
Cabbage 8 39 
Grapefruit 698 140 563 
Sweet Potatoes 16 22 3 
Tomatoes 57 6 110 
Oranges - 6 2 27 
Potatoes 1 l 
Beans~String, Snap, and Lima 32 17 
Mixed Citrus ‘ 34 6 61 
Cantaloupes 2 
Peppers 8 1 ) 
Eggplants : 5 
Carrots 5 5 
Beets 15 l 141 
Turnips and Rutabagas ] 
Greens : 26 3 30 
TOTAL 1,465 185 1,364 


POULTRY AND EGGS 


Interstate rail shipments of poultry and eggs during 
November totaled 809 cars, compared with 838 cars in 
November 1931, a decline of about 3 per cent. 

Shipments of turkeys to other states amounted to 711 
cars, of which 27 cars were live and 684 dressed, com- 
pared with 35 cars of live and 762 of dressed in No- 
vember last year, or a total of 797 cars, making a de- 
cline of 10 per cent for November of the Current season. 

Interstate shipments of chickens of 65 cars were almost 
twice the 36 cars shipped in November last year. 

Ege shipments to interstate points amounted to 33 
cars, compared with only 5 cars in November 1931, 
while receipts of eggs in Texas from other states totaled , 
only 7 cars against 54 cars a year ago. 

It is significant that in November this year the excess 
of shipments to other states over receipts from other 
states amounted to 26 cars, whereas last year receipts 
from outside of Texas exceeded shipments by 49 cars. 

Cold storage holdings of eggs in the United States 
(total case equivalent both shell and frozen) on Decem- 
ber 1, 1932, of 3,034,000 cases were only about half of 
the 5,916,000 cases on the corresponding date last year 
and less than 60 per cent of the five-year average of 
5,384,000 cases. 

Prices of eggs have been making an excellent showing 
in comparison with other farm products. On December 
1 the chicken and egg price index was 115 per cent of 
the 1910-1914 average, whereas the index of farm prices 
as a whole was only 54 per cent of the 1910-1914 
average. 
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NOVEMBER CARLOAD MOVEMENT OF POULTRY & EGGS* 


Shipments from Texas Stations 
Cars of Poultry 


LIVESTOCK CONDITION AND MOVEMENTS 


Some deterioration in Texas ranges occurred during 
November on account of the prolonged drouth, but ac- 


Live ressed Cars 
Chickens Turkeys Chickens Turkeys of Eggs -ordinge > 2Ce > “e - > United States 
tee eT gt tel 1952 heal Ise COFding to the December | report of the Unite d States 
TOTAL 1 2 39 40 65. 35 684 771 43 17 Bureau of Agricultural Economics, ranges are still in 
Intrastate : ee as 9 10 12 good condition and stock feed is abundant. Reflecting 
—e : 2 2! “4 7 * ae 762 33 9 the decline in condition of ranges, cattle and sheep rat- 
ew Yor 2 @ 9 317 297 wee ; 
. ° ‘ . Ss are sO p i ywer c é ) £0. 
illinois . us a a Ss ings are eomew hat lov : than a me nth ago 
Massachusetts . 2:2 3+ 2 EC otal shipments of livestock for November amounted 
~ w aad — 4 4 ; ‘0 5,319 cars, compared with 7,182 cars during the cor- 
snnsylvanié ¢ : : c 7 ° . % 
ee hg > - > 3 % ‘5 ~§ 1. Fesponding month last year, a decline of 26 per cent. 
A siand < < « « x . 4 . . 
Sonmndsions i. a A Cattle shipments for the two periods were respectively 
Missouri a 43 21 1 2.571 and 4,170 cars, a decline of 38 per cent: calves 
a 2 : ; = e 1 1,966 and 2,164, a decline of 9 per cent; hogs 174 and 
thant , 91 cars, an increase of 91 per cent: sheep, 608 and 757 
California 6 ; 
Te ge 1 er cars, a decrease of 24 per cent. More sheep, however, 
Florida a oe ee oe were shipped to Fort Worth and interstate points in No- 
Rhode Island 3 10 12 vember this year than in the corresponding month last 
Ohio 2 8 16 1 ° * 2or 
eR 5 2 113 3 year, the respective figures being 439 and 385 cars, or 
Maryland 110 3 an increase of 14 per cent. 
ee : Boe During the eleven months ending November 30, total 
lahoma 2 2 : . ‘ 
Vireinia er shipments of all classes of livestock amounted to 56,513 
Wart Vieuinin 1 2 cars, against 63,278 cars during the corresponding period 
Nebraska 9 15 last year, a decline of 12 per cent. Practically all of 
New Hampshire 2 95 the decrease occurred in cattle shipments, which de- 
Wisconsin 3 . c S ; , 
Se , 42D clined 15 per cent. Sheep and hog shipments were some- 
lowa ; 3s what larger than in the corresponding 11 months last 
Kansas 2 year. 
Indiana 2 : ° ee 
D. of Columbia 3 Receipts of cattle and calves from New Mexico were 
Nerth Carolina 1 much greater than during November last year, the bulk 
South Carolina 1 of them going to the El Paso market and to the feeding 
Receipts at Texas Stations areas of the Northwest high plains and Northwest low 
TOTAL ae 8 9 59 plains (Districts 1 and 2). 
Intrastate 14 7 . wo : 3 
“Sereno 7 54 Interstate receipts of hogs from Kansas and Oklahoma 
Kansas 6 30 points were much greater than in November last year, 
a 1 ' but these increases were more than offset by reduced re- 
Kiahoma . r : T “. . 
oa ; ceipts from Kansas City and Nebraska points in com- 


*These data are furnished the U. S. Department of Agriculture, 
Crop and Livestock Estimates, by railway officials through agents at 
which originate and receive carload shipments of poultry and eggs. 
are compiled by the Bureau of Business Research. 


Division of 
all stations 


The data 


parison with the corresponding month a year ago, so 
that total interstate receipts of hogs were about 20 per 
cent less than in November last year. 


NOVEMBER CAR-LOT} SHIPMENTS OF LIVESTOCK* 


Cattle Calves Hogs Sheep Total 
1932 1931 1932 1931 1932 1931 1932 1931 1932 1931 
Total Interstate Plus Fort Worth? 1,726 2,77 1,394 1,530 147 76 139 385 3.706 4,767 
Total Intrastate Omitting Fort Worth 845 1,394 572 634. 27 15 169 372 1,613 2,415 
TOTAL SHIPMENTS 2,571 4,170 1,966 2,164 174 9] 608 lot | 3389. T82 

TEXAS CAR-LOT} SHIPMENTS OF LIVESTOCK, JANUARY TO DECEMBER** 

Cattle Calves Hogs Sheep Total 
1932 1931 1932 1931 1932 1931 1932 1931 1932 1931 
Interstate Plus Fort Worth Railf 21,945 27,174 5,681 6,440 1,689 1402 5,253 5,661 34,568 40,677 
Total Intrastate Less Fort Worth 7,390 10,066 2.774 3,074 410 738 = =1,424 =1,868 11.998 15,746 
Total Rail Shipments 29.335 37.240 8455 9514 2099 2140 6677 7,530 46,566 56,424 
Total Truck Shipments to Fort Worth{__._ 5,594. 4,004 1.574 1,335 1,246 910 = 1,533 606 9,947 6,855 
TOTAL, Coreen ee 34,929 41,244 0,029 10,849 3,345 3,050 8,210 8,135 56,513 63,278 


*These data are furnished the United States Bureau of Agricultural Economics by railway officials through more than 1,500 station agents, 


representing every live- 











stock shipping point in the State; the data are compiled by the Bureau of Business Research. 
tRail-car basis: cattle, 30 head per car; calves, 60; swine, 80; and sheep, 250. 
Fort Worth shipments are combined with interstate forwardings in order that the hulk of market 
**Early months corrected for.late reports. The truck movements are furnished by the Fort Worth 


disappearance for the month may be shown. 
Stock Yards Company. 
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